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 Buying $300,000 vs. Renting 
My Property (Minnehaha County, SD)

Estimated Cashflow

Buying Yr1 Rent Yr1 Rent Yr9
Monthly P & I $1,755 $2,291 $2,902
Prop. Tax / Ins. $615 $50 $63
Maint. & Repairs $125 $0 $0
Monthly Exp. $2,494 $2,341 $2,966
Total Cashflow $272,621 $284,694

Interest Rate
6.250%

APR
6.646%

Annual Rental Increase
3.000%*

$2,494

$2,341 $2,411 $2,484 $2,558 $2,635 $2,714 $2,795 $2,879 $2,966

Years

Cashflow Difference $12,073

Appreciation Gain
$141,551

Starting Home Value: $300,000
Forecasted Appreciation (Avg./Yr): 4.39%
Estimated Value After 9 Years: $441,551

Amortization Gain
$39,070

 
Original Loan Amount: $285,000
Remaining Principal Balance: $245,930

Cost To Sell $26,493
Real Estate Commission: 6%
Based on $441,551 Future Value after 9 Years

Tax Benefit $0
Standard Deduction $25,100 in 22% Tax Bracket Benefit Above 
Standard Deduction after 9 Years

Net Gain by Buying a Home $160,201

$-9,872

$6,082

$23,554

$42,497

$65,390

$87,044

$110,004

$134,430

$186,652

$160,201

Initial Closing Costs -$6,000 Appreciation Gain $141,551
Cashflow Difference $12,073 Amortization Gain $39,070
Cost To Sell -$26,493 Tax Benefit $0
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Monthly principal and interest payment based on a fully amortizing fixed interest loan of $285,000 with 360 monthly payments at the assumed simple interest rate (Current as of 12/8/2022). *Lender is not a tax consultation firm. Please seek advice from a tax professional.Source: MBS Highway, Zillow 
Economic Data.MLS Data provided by Listing Booster. Monthly expenses may or may not include condominium or HOA fees, if applicable; your payment may be greater.
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